DEPARTMENT OF HOUSI NG AND URBAN DEVELOPMENT

COVMUNI TY PLANNI NG AND DEVELOPMENT

RURAL HOUSI NG AND ECONOM C DEVELOPMENT

PROGRAM HI GHLI GHTS

| NCREASE +
ACTUAL ENACTED ESTI NATE DECREASE -
2001 2002 2003 2003 vs 2002
(Dol l ars in Thousands)
Program Level :
(ligations) ........ooovennn.. $24, 760 $50, 918 . -$50, 918
Appropriations: (Enacted or
Pr oposed)
Appropriation .................. $25, 000 $25, 000 S - $25, 000
Rescission ..................... -$55 e s e
Subtotal ..................... $24, 945 $25, 000 S - $25, 000
(Regular Program) ............... NA NA NA NA
Budget Qutlays .................. $16, 910 $25, 000 $25, 000

SUMVARY OF BUDGET ESTI MATES

No funding is proposed for the Rural Housing and Econom ¢ Devel opnent (RHEO) program
in fiscal year 2003. The Departnment will continue to address rural needs through
exi sting prograns, including the Community Devel opnent Bl ock Grant program

In addition, HUD will continue to work closely with the U S. Department of
Agriculture (USDA) and ot her Federal agencies (Econonm c Devel opment Admi nistration,
Appal achi an Regi onal Commi ssion and Departnment of the Interior) to structure a nore
effective response to the housing and econom c devel opnent needs of the Nation's rural
areas. This includes determ ning whether |egislative and/or regul atory changes may be
necessary to make prograns nore responsive to rural needs.

EXPLANATI ON OF | NCREASES AND DECREASES

Fundi ng for the Rural Housing and Econom c Devel opnent programis not requested
because it duplicates several programs, including Comunity Devel opnent Bl ock Grants
(CDBG) and those of the Department of Agriculture.

PROGRAM DESCRI PTI ON AND ACTI VI TY

1. Legislative Authority. Funding was included in the fiscal years 1998-2002
Appropriations Acts.

2. Program Area Organi zation. The O fice of Rural Housing and Economi c Devel oprment
is located in the Ofice of Community Planning and Devel opnent. This Office focuses on
issues related to rural housing and econom c devel opment needs, and works with other HUD
offices, the Department of Agriculture and other Federal agencies with related prograns
on rural issues.

a. Eligible Recipients. Eligible recipients included |ocal rural non-profit
organi zations, comunity devel opment corporations, Indian tribes, State
housi ng finance agencies, and State econom ¢ devel opment or conmunity
devel opnment agenci es.

b. Allocation of Funds. Grants were nmade on a conpetitive basis in accordance
with the HUD Reform Act.

c. Eligible Activities. For fiscal year 2002, there are 2 funding categories.
El i gi bl e housi ng and econom c devel opment activities include: (1) support of
i nnovative housing and econom c devel opnent activities is intended to support,
but not be limted to other costs including the preparation of plans,
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architectural and engineering draw ngs, financial assistance for acquisition
of land and buil dings, demolition, purchase of materials, construction, the
use of | ocal |abor markets, and the provision of infrastructure. Funds can
al so be used to establish private community devel opnent financia
institutions, lines of credit, revolving loan funds, mcro-enterprises, and
smal | business incubators; and (2) Capacity Building activities, including “up
front” noney for acquiring space and support facilities, hiring qualified
staff, supporting and training existing staff, providing software and ot her
tools to provide networking and research capability, obtaining expertise from
out si de sources, and technical support and devel opment. Capacity building
funds can al so be used to inprove managenent capability, including the
devel opnent of Managenment |nformation Systens (M S) support, apprenticeship
programs and rel ated activities.

d. Ot her RHED programinitiatives. To facilitate informational services,
techni cal assistance, training and identification of resources for investnent
capital in rural areas, with priority focus on the Col oni as and ot her
underserved areas, the Ofice of RHED has contracted services to create a
rural clearinghouse. Legislation fromfiscal year 2000 authorized a set-aside
for the creation of the clearinghouse. This clearinghouse assists local rura
organi zations in rebuilding and preserving healthy and productive conmunities
by providing information and services |linked to rural housing and econonic
devel opnent activities.

STATUS OF FUNDS

Bal ances Avail abl e

a. Unobligated Bal ances. The follow ng table conpares the program obligations with
funds avail abl e by year.

ACTUAL ESTI MATE STI MATE
2001 2002 2003
(Dol l ars in Thousands)

Unobl i gat ed bal ance, start of year ..... $25, 733 $25, 918
Appropriation............ . ..., 25, 000 25,000 e
Rescission.............. ... ... ........ -55 . e
Total Available...................... 50, 678 50, 918
Oobligations............................ -24,760 -50,918 e
Unobl i gated bal ance, end of year ....... 25,918
ACTUAL ESTI MATE STI MATE
2001 2002 2003

(Dol I 'ars in Thousands)

bl i gated bal ance, start of year ....... $23, 480 $31, 330 $57, 248
Ooligations incurred................... 24,760 50,918 e

Subtotal .......... .. ... ... . ... L. 48, 240 82,248 57,248
Qutlays . ... -16, 910 - 25, 000 - 25,000
Obl i gated bal ance, end of year ......... 31, 330 57,248 32, 248

STRATGI ES GOALS AND OBJECTI VES: RESOURCES REQUESTED ($ AND FTE) AND RESULTS

RHED contributed to neeting the Department’s Strategic Goal 2: Help famlies nove
fromrental housing to honmeownership including Strategic Objective 2.3: Increase the
availability of affordable rental housing

SELECTED PERFORMANCE MEASURES

NOTE: Targets are prelimnary and nmay be revised with the subm ssion of the full APP
docunent .

STRATEGI C GOAL/ OBJECTI VE ACTUAL ENACTED ESTI MATE
2001 2002 2003

Strategic Goal 2: Help famlies move fromrental housing to homeownership
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STRATEG C GOAL/ OBJECTI VE ACTUAL ENACTED ESTI MATE
2001 2002 2003
Di scretionary BA (Dollars in Thousands) $24, 945 $25, 000 $0
FTE
Headquarters 2 2 2
Field 1 1 1
Subt ot al 3 3 3
Strategic Objective 2.3: Increase the availability of affordable rental housing.
FTE Tot al 3 3 3




